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 Definitions of Income Concepts: A Stylized Presentation 
 

 
 
 
  
 
 
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Market Income =!! 
Wages and salaries, income from capital, 
private transfers; before government taxes, 
social security contributions and transfers; 
benchmark (sensitivity analysis) includes 
(doesn’t include) contributory pensions 

 

TRANSFERS TAXES 

Direct transfers 

Net Market Income= !! 

Disposable Income = !! 

Direct taxes and 
employee contributions 

to social security 

! 

! 

Indirect subsidies ! 
! 

Indirect taxes 

Post-fiscal Income = !!" 

In-kind transfers (free or 
subsidized government services 

in education and health) 

! 
! Co-payments, user fees 

Final Income = !! 
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Table 2. Inequality and poverty before and after taxes and transfers in Brazil 

Indicator Before taxes 
and transfers 

After taxes 
and transfers 

Gini Coefficient .573 .539 
Headcount Index1 5.7% 4.3% 
Poverty Gap1 2.3% 1.3% 
Squared Poverty Gap1 1.3% 0.6% 
Headcount Index2  15.3% 15.0% 
Poverty Gap2 6.3% 5.4% 
Squared Poverty Gap2 3.7% 2.7% 
Note: 1: $1.25 PPP per day; 2: $2.50 PPP per day 
Source: Pereira and Higgins (2012). Differences in poverty and the Gini between the “before” and 
“after” situations are all statistically significant at the 0.1% level. 
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Figure 2. Anonymous and non-anonymous fiscal incidence curves by deciles for Brazil 

Source: Authors’ calculations based on POF (2008-2009). 
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Fiscal Mobility Matrix for Brazil 

 Post-Fiscal Income groups    

Market 
Income 
groups 

y < 1.25 1.25 
<= y < 
2.50 

2.50 
<= y < 
4.00 

4.00 
<= y < 
10.00 

10.00 
<= y < 
50.00 

50.00 
<= y 

Percent 
of pop-
ulation 

Mean 
income  

y < 1.25 69% 21% 6% 3%   5.7% $0.74 

1.25 < = y 
< 2.50 

4% 81% 10% 4%   9.6% $1.89 

2.50 <= y 
< 4.00 

 15% 75% 9% 1%  11.3% $3.24 

4.00 <= y 
< 10.00 

  11% 86% 3%  33.6% $6.67 

10.00 <= y 
< 50.00 

   15% 85%  35.3% $19.90 

50.00 <= y     32% 68% 4.5% $94.59 

Percent of 
population 

4.3% 10.7% 13.5% 35.8% 32.5% 3.2% 100% $14.15 

Mean 
income  

$0.86 $1.91 $3.25 $6.61 $19.34 $88.70 $12.17  

Note: Mean incomes are in US$ PPP per day. Rows may not sum to exactly 100% due to rounding. Zeroes are 
omitted from the matrix for enhanced readability.  Differences in group shares between the “before” and 
“after” scenarios are all statistically significant from zero at the 0.1% significance level. 
Source: Lustig and Higgins (2009) based on POF (2008-2009). 
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Income loss matrix for “losers” in Brazil. 

 Post-Fiscal Income groups    
Market 
Income 
groups 

y < 1.25 1.25 < 
= y < 
2.50 

2.50 
<= y < 
4.00 

4.00 
<= y < 
10.00 

10.00 
<= y < 
50.00 

50.00 
<= y 

Percent 
of pop-
ulation 

Group 
average 

y < 1.25 -10% 
$0.83 

     5.7% -10% 
$0.83 

1.25 < = y 
< 2.50 

-13% 
$1.34 

-10% 
$2.01 

    9.6% -10% 
$1.96 

2.50 <= y 
< 4.00 

 -14% 
$2.71 

-11% 
$3.40 

   11.3% -11% 
$3.27 

4.00 <= y 
< 10.00 

  -15% 
$4.36 

-14% 
$7.04 

  33.6% -14% 
$6.70 

10.00 <= y 
< 50.00 

   -16% 
$10.98 

-16% 
$21.76 

 35.3% -16% 
$20.03 

50.00 <= y     -22% 
$56.66 

-21% 
$113.30 

4.5% -21% 
$94.99 

Percent of 
population 

4.3% 10.7% 13.5% 35.8% 32.5% 3.2% 100%  
 

Group 
average 

-11% 
$0.95 

-11% 
$2.20 

-12% 
$3.73 

-14% 
$7.73 

-16% 
$23.46 

-21% 
$113.30 

 -14.5% 
$16.10 

Note: All monetary amounts are using before taxes and transfers income and are in PPP-adjusted dollars per day. Zeroes 
are omitted from the matrix for enhanced readability. Differences in group shares between the “before” and “after” 
scenarios are all statistically significant from zero at the 0.1% significance level. 
Source: Authors’ calculations based on POF (2008-2009). 
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