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Definitions of Income Concepts: A Stylized Presentation 

 

 

 

  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Market Income =!"  
Earned + unearned market 

incomes (monetary and non-
monetary) before 

government taxes and 
transfers of any sort 

 

TRANSFERS TAXES 

Direct monetary 

transfers 

Net Market Income= !#  

Disposable Income = !$  

Direct taxes and 
employee 

contributions to 
social security 

% 

& 

Indirect subsidies  
& 

% 
Indirect taxes 

Post-fiscal Income = !'(  

In-kind transfers 
& 

% In-kind taxes,                     
co-payments, user 

fees and 
participation costs 

Final Income = !( 
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