Inequality and Poverty in the Global Economy
Lecture Series

Spring 2009

Wednesdays 4 – 6 pm

Instructor: Nora Lustig

Location: Elliot School of International Affairs, 5th Floor Conference Room (505)

Shapiro Visiting Professor of International Affairs

 nlustig@gwu.edu; (202) 994-5289

Syllabus: version April 15, 2009
Description :

Since mid-2007, the world has faced not only rising food and fuel prices but also a financial crisis of global proportions which will affect millions of people in all regions. This year, the Inequality and Poverty in the Global Economy course will focus on the likely impact of these adverse shocks on poverty, inequality and human development and what policies would be most successful in protecting the poor and vulnerable. 

The class will meet at seven specified Wednesdays throughout the semester and each session will be 2 hours long (except for the two introductory sessions which will be 1 hour each). The lectures given by external speakers are also open to the public and will last 1 hour and 15 minutes. After the lecture, the class will hold a discussion session led by the instructor; the discussion session is not open to the public. Prerequisites: introductory courses in macroeconomics or microeconomics.

Readings: Most of the reading materials can be downloaded or will be posted on blackboard.

Grading: This course will be graded based on in-class participation and a 5-page essay. The essay will have to address one of the two questions specified at the bottom of the syllabus and is due on April 15. It will count for 70 percent of the grade.  Participation in the lecture series will count for 30 percent. If students miss more than one session without justification, their grade will be reduced proportionally.  The “grade value” of each class will equal 30 divided by the number of classes minus 1, that is, 5 points.  Students should sign in at the beginning of every session.
Office Hours:  Wednesdays from 2:30 – 3:30 or by appointment; Elliott School for International Affairs, 1957 E St, NW, Suite 502C. 
Session 1: January 21 – NORA LUSTIG Introduction to the course; Concepts, Measurement and Trends in Poverty and Inequality
World Bank. World Development Report 2000/01: Attacking Poverty. (Overview chapter) http://siteresources.worldbank.org/INTPOVERTY/Resources/WDR/overview.pdf 

World Bank. World Development Report 2006: Equity and Development, (Overview chapter). http://wdsbeta.worldbank.org/external/default/WDSContentServer/IW3P/IB/2005/09/20/000112742_20050920110826/additional/841401968_200508263001833.pdf 

“Poverty Measurement and Analysis” several authors, http://povlibrary.worldbank.org/files/5467_chap1.pdf
 “Analyzing and Achieving Pro-Poor Growth”, International Poverty Center, 
UNDP, March 2007. 
http://www.undp-povertycentre.org/pub/IPCPovertyInFocus10.pdf
“The Challenge of Inequality”, International Poverty Center, UNDP, June 2007.

http://www.undp-povertycentre.org/pub/IPCPovertyInFocus11.pdf

Chen, Shaohua and Martin Ravallion, “The Developing World Is Poorer Than We

Thought, But No Less Successful in the Fight against Poverty,” Policy Research Working Paper 4703, World Bank, August 2008. 
http://econ.worldbank.org/WBSITE/EXTERNAL/EXTDEC/0,,menuPK:577938~pagePK:64165265~piPK:64165423~theSitePK:469372,00.html
Ferreira, Francisco H. G. And Martin Ravallion “Global Poverty and Inequality: A Review of the Evidence” Policy Research Working Paper 4623, The World Bank, Development Research Group Poverty Team, May 2008.
http://econ.worldbank.org/WBSITE/EXTERNAL/EXTDEC/0,,menuPK:577938~pagePK:64165265~piPK:64165423~theSitePK:469372,00.html
Session 2: February 11 – NORA LUSTIG “Economic Crises, Rising Food Prices, Inequality and Poverty”
Lustig, N. “Crises & the Poor: Socially Responsible Macroeconomics”, IADB, 1999.
World Bank. World Development Report 2000/01: Attacking Poverty. (chapter 6) http://siteresources.worldbank.org/INTPOVERTY/Resources/WDR 

“Thought for Food: the Challenges of Coping with Soaring Food Prices,” Working Paper No. 155, Center for Global Development, Washington, DC, November 2008.

http://www.cgdev.org/content/publications/detail/967250
Session 3:  February 18 – MARTIN RAVALLION (World Bank) “Bailing Out The World's Poorest”
Martin Ravallion is Director of the Development Research Group of the World Bank. He has held various positions in the Bank, since he joined as an Economist in 1988. He holds a Ph.D. in economics from the London School of Economics, and has taught economics at L.S.E., Oxford University, the Australian National University, and Princeton University. His main research interests over the last 25 years have concerned poverty and policies for fighting it. He has advised numerous governments and international agencies on this topic, and he has written extensively on this and other subjects in economics, including three books and over 170 papers in scholarly journals and edited volumes. He currently serves on the Editorial Boards of ten economics journals, is a Senior Fellow of the Bureau for Research in Economic Analysis of Development, a Founding Council Member of the Society for the Study of Economic Inequality and he serves on the International Advisory Board of the International Poverty Research Center, Beijing.

Ravallion, Martin.  “Bailing out the World’s Poorest,” Working Paper No.4763, The World Bank, Washington, DC.

http://www-wds.worldbank.org/external/default/WDSContentServer/IW3P/IB/2008/12/16/000158349_20081216092058/Rendered/PDF/WPS4763.pdf

Ravallion, Martin.  “The Developing World’s Building (but Vulnearble) ‘Middle Class,’” Working Paper No. 4816, The World Bank, Washington, DC.

http://www-wds.worldbank.org/external/default/WDSContentServer/IW3P/IB/2009/01/12/000158349_20090112143046/Rendered/PDF/WPS4816.pdf

Session 4: March 4  – WILL MARTIN (World Bank) “Implications Of Higher Global Food Prices For Poverty in Low-Income Countries”
Will Martin is Lead Economist with the World Bank's Trade and Development Research Group. He has been a member of the GTAP Advisory Board since its inception in 1994. In 1997, Will was awarded the Alan A. Powell Award in recognition of his outstanding contributions to GTAP. As GTAP's main contact in the World Bank, he provides a key link between this project's data base and modeling efforts and policy concerns of developing countries.  His areas of expertise include agriculture, textiles and apparel, and nonagricultural trade policy, with a special focus on East Asia. In a series of recent studies, he has examined the implications of the growth of China and India for other regions, and particularly for other developing countries.  He has written numerous articles and edited four books on the WTO and developing countries. His work has been widely cited in major news media, including the Economist and the Financial Times.   His book with Kym Anderson on the Doha Agenda received a Quality of Communication Award from the American Agricultural Economics Association. He has frequently been invited to give plenary lectures at major international meetings, including the recent triennial meetings of the International Association of Agricultural Economists and the European Association of Agricultural Economists. Will Martin received an undergraduate degree in Agricultural Sciences from the University of Queensland (1997 Hons), as well as a Bachelor in Economics from the Australian National University (1979, Hons). He received his Ph.D. in Economics from Iowa State University (1982).
Ivanic, Maros and Will Martin.  “Implications of higher global food prices for poverty in low-income countries.”  Agricultural Economics 39 (2008).  See blackboard electronic reserves for a copy of this article.
Lustig, Nora. “Thought for Food: the Challenges of Coping with Soaring Food Prices,” Working Paper No. 155, Center for Global Development, Washington, DC, November 2008.

http://www.cgdev.org/content/publications/detail/967250
Session 5: March 11  – QUENTIN WODON (World Bank) “Impact of rising food prices on the poor in Sub-Saharan Africa”
Quentin Wodon is Adviser and Program Manager for the Development Dialogue on Values and Ethics in the Human Development Network at the World Bank   After completing business and engineering studies, and after an assignment in Thailand to promote Belgian exports as Laureate of the Price of the Secretary for Foreign Trade, Mr. Wodon worked in the marketing department of Procter and Gamble.  He later decided to leave a business career to work on poverty issues by joining for four and a half years the volunteer corps of the International Movement ATD Fourth World, a grassroots and advocacy NGO.  He then completed a PhD in

Economics at American University in Washington, DC, taught at the University of Namur in Belgium, and joined the World Bank in 1998 to work on poverty and social policy issues first in the Latin America region and then in the Africa Region.  He has published about 15 books and 150 papers.  In his current capacity, he leads the World Bank's work on issues related to faith, ethics and development.
Wodon, Quentin and Hassan Zaman.  “Rising Food Prices in Sub-Saharan Africa: Poverty Impact and Policy Responses,” Working Paper No. 4738, The World Bank Human Development Network & Poverty Reduction and Economic Management Network, October 2008. 

http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2008/10/01/000158349_20081001111809/Rendered/PDF/WPS4738.pdf

Session 6:  April 15  – SUZANNE DURYEA (Inter-American Development Bank) “The impact of crises on education and health in Latin America”
Suzanne Duryea is a Research Economist at the Inter-American Development Bank and a Research Affiliate at the Population Studies Center.  Dr. Duryea specializes in research on economics of education and labor markets in Latin America. She has studied the effects of economic fluctuations on children's school attendance and labor supply in Brazil; investigated the mechanisms through which parents' schooling affects fertility and investments in children; and, more recently, conducted an impact evaluation of a conditional transfer program in Costa Rica.  She received her Ph.D from the University of Michigan. 
Inter-American Development Bank. “Social and Labor Market Policies for Tumultuous Times: Confronting the Global Crisis in Latin America and the Caribbean.” March 2009.

Izquierdo, Alejandro and Ernesto Talvi.  “Policy Trade-offs for Unprecedented Times,” Inter-American Development Bank, March 2009.
Session 7: April 22 –  ARIEL FISZBEIN (World Bank) "Reducing poverty in the short and the long run: An assessment of the experience of conditional cash transfers”
Ariel Fiszbein is the Chief Economist for the Human Development Network at the World Bank. He joined the World Bank in 1991 after receiving his Ph.D. in economics from the University of California, Berkeley. Ariel was for several years the coordinator of the Bank's Development Impact Evaluation (DIME) initiative, and oversaw the Bank's expanding efforts to build solid evidence on effective development programs. Together with a group of colleagues, he recently completed a major policy research report that reviews the lessons from the experience of conditional cash transfer programs. Ariel was born and raised in Buenos Aires and makes a point of visiting regularly to stay in close touch with his family and friends.
Fisbein, Ariel and Norbert Schady. “Conditional Cash Transfers: Reducing Present and Future Poverty,” World Bank, 2009.
QUESTIONS FOR ESSAY:

1. What is the impact of higher food prices on poverty and what can governments do to mitigate it?

2. What is the likely impact of the financial crisis on poverty and inequality and what can governments do to mitigate it?
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