1

Inequality and Poverty in Latin America
ECON 4600-01/6600-01
Fall 2011
Time: Tuesday 2 – 4:15

Location: Tilton Hall 307
Instructor 

Nora Lustig 

Samuel Z. Stone Professor of Latin American Economics

204 Tilton Hall
nlustig@tulane.edu
Office Hours:  M 4:30-5:30 or by appointment. To request an appointment please send an email to the above address.

Description
Latin America is the region with the highest levels of income inequality and where inequality has been most persistent.  However, during the last decade inequality declined in most countries while it rose in other regions. Through comparative and in-depth country studies this course analyzes the dynamics of income inequality and poverty in the region focusing on the role of markets and the state. The course includes a review of quantitative methods to measure inequality and poverty and the theories and methods to analyze their determinants.  Using a qualitative scorecard, students will learn to assess government efforts to reduce inequality and poverty. The course is largely non-technical and open to graduate and undergraduate students in the social sciences.  

Prerequisites:  Introductory Macro and Microeconomics or by permission of instructor.

Objective and Learning Outcomes

The purpose of this course is to develop a broad understanding of the dynamics of inequality and poverty in Latin America and how market forces and government policies affect those dynamics. By the end of the course, students should have learned: 1. existing methods to measure inequality and poverty, their properties and limitations; 2. the facts on inequality and poverty in Latin America and where to find them; 3. existing theories and methods to analyze the causes and consequences of inequality and poverty and apply them to the countries covered in the course; and, 4. to apply a qualitative scorecard to assess Latin American governments’ commitment to reduce inequality and poverty.  

Program Outcomes
This course contributes to the program outcomes for the BA and BS degrees in Economics by allowing students to develop and demonstrate competency in specialized fields (income distribution and poverty). It contributes to the program outcomes of Economics and LAS graduate degrees by allowing students to also gain knowledge on specific geographic areas (Latin America).  

Organization
The course will be conducted as a seminar. Students are expected to actively participate in class and interact with the instructor and each other. Careful and critical reading of the materials is a key component of this course.

Readings 

Most of the reading materials can be downloaded or will be posted on blackboard. There are quite a few references under each subject; students should exercise their judgment in choosing those to read in detail.

Assignments and Grading

The course will have two assignments (see details below). Each assignment will consist of an in-class presentation and a paper. The class will be divided in teams depending on class size.  The teams will be responsible for the in-class presentations and the papers; the grade shall be the same for all members of the team.
Presentations: In-class presentations should be about 20-30 minutes long and use power point. The power point file must be submitted to the professor at least one day before the presentation. Students are encouraged to use web sources during their presentations, especially for Assignment 1. 

Other students will be previously selected to give comments and lead-off the discussion. The dates for in-class presentations will be determined at the beginning of the semester. The date cannot be changed unless the student produces signed evidence of a medical or family emergency.  Without such evidence, the grade for the in-class presentation will equal F.

Papers:  For undergraduates, each paper will have to be approximately 5 pages long (font size 12; double space), including tables and graphs. For graduate students, each paper will have to be 10 pages long (font size 12; double space) including tables and graphs and use at least one bibliographical source not included in the syllabus (which should be highlighted in yellow in the references of the papers). Papers should be submitted electronically (via e-mail). Please make sure to put your name and date in the top right hand corner or below the title. Papers should include a section with bibliographical references. You can present the bibliography in the style of your preference as long as it includes all the standard information. Also, remember to properly label graphs and add as many explanatory notes as needed. Every table and graph should mention its sources, including the page numbers of the source when applicable. 

The due dates for the papers are: October 14 (Friday) for Assignment 1 and December 9  (Friday) for Assignment 2. If a student cannot deliver the paper by the due date, s/he must produce signed evidence of a medical or family emergency. Without such evidence, the grade for the paper will equal F. 

Grading: Each assignment will count for 45 percent of the grade: 10 percent for the in-class presentation, 5 percent for leading off the discussion and 30 percent for the paper.  The grading of the presentation and discussion will be based on effort (you will not be “punished” for making mistakes)  

Attendance, punctuality and participation in class are required and will count for 10 percent of the grade.  Students are allowed to miss only one class without excuse.  If more than one class is missed (fully or partially), students will be excused only for valid medical or family emergencies. Students must produce signed evidence (by the relevant authority) verifying the reason why they missed, were late to, or had to leave early from a class. Without the signed evidence, the grade for attendance will be equal to F. If a student misses 4 classes or more, s/he will receive an incomplete for the course.

Academic honesty

All students are responsible for knowing and adhering to Tulane University’s Honor Code, available at http://www.tulane.edu/~jruscher/dept/Honor.Code.html .
Assignments for in-class presentations and papers

 At the beginning of the semester, each student will select (or be assigned) a country and dates for the two required presentations. 

Assignment #1: Assessing the availability and quality of data on inequality and poverty.
Collect information on inequality and poverty from different sources for “your” country for as far back as you can. Typical sources include, for example, CEPAL, IADB, National Statistical Institutes, SEDLAC, World Bank’s POVCAL, World Bank’s Poverty Assessments, World Bank’s World Development Indicators, and MDG Monitoring (web-links are mentioned at the bottom of the syllabus). Using the existing information from at least CEPAL, SEDLAC, WB POVCAL and WB Poverty Assessments, describe what happened to inequality and poverty in “your” country. Are there discrepancies among sources? Are there inconsistencies? What could be the causes? Do trends differ? How do the inconsistencies or discrepancies affect your analysis of the levels and trends in inequality and poverty during the period of analysis? Are results sensitive to the use of alternative inequality and poverty measures? This paper should be written as a memo to the agencies describing the problems and inconsistencies you encountered as well as the questions you want to pose to them.  
Assignment #2: Assessing fiscal policy’s impact on poverty and inequality.
Using the Commitment to Equity framewok as guidance, assess the extent to which government fiscal policies in “your” country bring about a sustained reduction in poverty and inequality—and the extent to which they block such a reduction. Which are the most important policy changes that should be implemented to reduce inequality and poverty in the country or countries you assessed? 




----------------- 0 ----------------

Session 1: August 30 – Introduction to the course. Concepts, Measurement and Trends in Poverty and Inequality 

Rosling’s Ted Talk on Poverty (Video)
http://www.ted.com/index.php/talks/hans_rosling_reveals_new_insights_on_poverty.html
World Bank, World Development Report 2000/01: Attacking Poverty. (Overview chapter) http://siteresources.worldbank.org/INTPOVERTY/Resources/WDR/overview.pdf 

World Bank, World Development Report 2006: Equity and Development, (Overview chapter). http://wdsbeta.worldbank.org/external/default/WDSContentServer/IW3P/IB/2005/09/20/000112742_20050920110826/additional/841401968_200508263001833.pdf 

Further reading:
 Cowell, Frank. 1998. “Measurement of Inequality”.  Discussion paper no. DARP/36 prepared for Handbook of Income Distribution, edited by Anthony B. Atkinson and François Bourguignon. Elsevier. 

Szekely, Miguel and Marianne Hilgert. 1999. “What’s Behind the Inequality We Measure: An Investigation Using Latin American Data.” Working Paper #409. Inter-American Development Bank. . http://siteresources.worldbank.org/INTDECINEQ/Resources/szekely.pdf

Session 2: September 6 – Concepts, Measurement and Trends in Poverty and Inequality
Haughton, Jonathan and Shahidur R. Khandker. 2009. Handbook on Poverty and Inequality, World Bank; chapters 1-6.

http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTPOVERTY/EXTPA/0,,contentMDK:22405907~menuPK:6626650~pagePK:148956~piPK:216618~theSitePK:430367,00.html
Alkire, Sabina and James Foster. 2011. "Understandings and Misunderstandings of Multidimensional Poverty Measurement."  OPHI Working Paper No. 43. Oxford Poverty & Human Development Initiative (OPHI), Oxford Department of International Development, Queen House (QEH), University of Oxford: Oxford, May. Available online: http://www.ophi.org.uk/understandings-and-misunderstandings-of-multidimensional-poverty-measurement/ 

Ravallion, Martin. 2011. "On Multidimensional Indices of Poverty." Policy Research Working Paper 5580. Development Research Group, Director's Office, The World Bank: Washington, DC, Feb. Available online: http://go.worldbank.org/L3K48683V0
Lustig, Nora. 2011. "Multidimensional indices of achievements and poverty: what do we gain and what do we lose? An introduction to JOEI Forum on multidimensional poverty." Journal of Economic Inequality (JOEI), May.   

Further reading:

Chen, Shaohua and Martin Ravallion. 2008. “The Developing World Is Poorer Than We

Thought, But No Less Successful in the Fight against Poverty.” Policy Research Working Paper 4703. The World Bank.  

http://econ.worldbank.org/WBSITE/EXTERNAL/EXTDEC/0,,menuPK:577938~pagePK:64165265~piPK:64165423~theSitePK:469372,00.html
Szekely, Miguel et al. 2004. “Do We Know How Much Poverty There Is?” Oxford Development Studies 32, no. 4: 523-558.

Ferreira, Francisco H. G. and Martin Ravallion. 2008. “Global Poverty and Inequality: A Review of the Evidence.” Policy Research Working Paper 4623. The World Bank, Development Research Group Poverty Team, May.

http://econ.worldbank.org/WBSITE/EXTERNAL/EXTDEC/0,,menuPK:577938~pagePK:64165265~piPK:64165423~theSitePK:469372,00.html
Branko Milanovic.2006. “Global Income Inequality. A review.” World Economics 7, no. 1, January–March.

Session 3: September 13 – Gender and Ethnic Inequality and Social Exclusion in Latin America 

Atal, Juan Pablo, Hugo Ñopo and Natalia Winder, “Gender and ethnic wage gaps in Latin America and the Caribbean. An extensive review of the literature and contemporary estimates for the region,” Inter-American Development Bank, draft, June 2009.
Cunninghan, Wendy, and Joyce Jacobsen. 2004. “Group-Based Inequalities: The Roles of Race, Ethnicity, and Gender.” In Inequality in Latin America and the Caribbean. Breaking with History?, coordinated by David De Ferranti,  Guillermo Perry, Francisco H. G. Ferreira, and Michael Walton. Washington, D.C: World Bank. Chapter 3.

http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2004/06/22/000160016_20040622141728/Rendered/PDF/28989.pdf .

Marquez, Gustavo, Alberto Chong, Suzanne Duryea, Jacqueline Mazza, and Hugo Nopo, coordinators. 2007. 2008 Report: Outsiders? The Changing Patterns of Exclusion in Latin America and the Caribbean.  Washington, D.C: IADB. http://idbdocs.iadb.org/wsdocs/getdocument.aspx?docnum=1154386

Further Readings: 

Deere, Carmen Diana, Gina E. Alvarado, and Jennifer Twyman.  2010.  “Gender Inequality in Asset Ownership in Latin America: Female Owners vs. Household Heads.”  World Bank Research Observer (WBRO). 

CEPAL. 2007. Cohesión social: inclusión y sentido de pertenencia en America Latina y el Caribe. Santiago de Chile: CEPAL, Naciones Unidas. http://www.eclac.org/publicaciones/xml/4/27814/2007-382-Cohesion_social-REV1-web.pdf, 

(English version) ECLAC.2007. Social Cohesion

http://www.eclac.cl/publicaciones/xml/0/29030/2007-219-Social_Cohesion-web.pdf
Session 4: September 20 - Inequality in Latin America in Historical Perspective

Sokoloff, Kenneth, and Joyce Robinson. 2004. “Historical Roots of Inequality in Latin America”. In Inequality in Latin America and the Caribbean. Breaking with History? coordinated by David De Ferranti,  Guillermo Perry, Francisco H. G. Ferreira, and Michael Walton. Chapter 4. Washington , D. C: World Bank. 

http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2004/06/22/000160016_20040622141728/Rendered/PDF/28989.pdf

Williamson, Jeffrey G. 2009. “History without Evidence: Latin American Inequality since 1491,” NBER Working Paper Series, Working Paper 14766, March.

http://www.nber.org/papers/w14766.
Further Readings: 

Engerman, Stanley and Kenneth L. Sokoloff .2005. “Colonialism, Inequality and Long-Run Paths to Development.”  Working Paper 11057. NBER (National Bureau of Economic Research) Working Paper Series. 

http://www.nber.org/papers/w11057

Coatsworth, John “Inequality, Institutions and Economic Growth in Latin America,” Commentary,  Journal of  Latin American Studies 40, 545–569,  2008 Cambridge University Press 545

Presentation of Assignment #1: Assessing the availability and quality of data on inequality and poverty.
Session 5: September 27 - Inequality in Latin America in Comparative Perspective

Gasparini, Leonardo, Guillermo Cruces, Leopoldo Tornarolli and Mariana Marchioni. 2009.  “A Turning Point? Recent Developments on Inequality in Latin America and the Caribbean.” Working Paper no. 81 (February). CEDLAS.  http://www.depeco.econo.unlp.edu.ar/cedlas/pdfs/doc_cedlas81.pdf

Lustig, Nora, Luis F. Lopez-Calva and Eduardo Ortiz. 2011. “The Decline in Latin America: How Much, Since When and Why?” Tulane Economics Working Paper Series, Working Paper 1118. New Orleans, LA: Tulane University, April. Available online: http://econ.tulane.edu/RePEc/pdf/tul1118.pdf
OECD. Growth, Labour Market Developments and Income Inequality Trends in Brazil, China, India and South Africa: What Role for Labour Market and Social Policies?  Forthcoming.
Mitra, Pradeep and Ruslan Yemtsov. 2006.  “Increasing Inequality in Transition Economies: Is There More to Come?” World Bank Policy Research Working Paper 4007, September. 

http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2006/09/14/000160016_20060914143004/Rendered/PDF/wps4007.pdf

Alvaredo, Facundo and Thomas Piketty.  2010. “The Dynamics of Income Concentration in Developed and Developing Countries: A View from the Top.” In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.

Further Readings: 

Gasparini, Leonardo. 2004. “Different Lives: Inequality in Latin America and the Caribbean.” In Inequality in Latin America and the Caribbean. Breaking with History?, coordinated by David De Ferranti,  Guillermo Perry, Francisco H. G. Ferreira, and Michael Walton. Chapter 2.Washington, D.C: World Bank.

http://www-wds.worldbank.org/servlet/WDSContentServer/WDSP/IB/2004/06/22/000160016_20040622141728/Rendered/PDF/28989.pdf .

Chaudhuri, Shubham and Martin Ravallion. 2007. “Partially Awakened Giants: Uneven Growth in China and India.” In Dancing with Giants: China, India, and the Global Economy, edited by L. Alan Winters and Shahid Yusuf. World Bank.

Gary Burtless. 2007. “Globalization and income polarization in rich countries.” Issues in Economic Policy  (April) no. 5. Brookings Institution.

Presentation of Assignment #1: Assessing the availability and quality of data on inequality and poverty.
Session 6: October 4 - Markets, the State, Politics and the Determinants of Inequality and Poverty: Theoretical Perspectives and Empirical Findings

World Bank, World Development Report 2000/01: Attacking Poverty. (chapter 2) http://siteresources.worldbank.org/INTPOVERTY/Resources/WDR/English-Full-Text-Report/ch2.pdf
Arias, Omar, Nora Lustig and Jamele Rigolini. 2002. “Poverty Reduction and Economic Growth: the Two-Way Causality,” Inter-American Development Bank, Technical Papers Series, February. http://www.iadb.org/sds/doc/GrowthIneqDualCaus.pdf
Winters, Alan L., Neil McCulloch and Andrew McKay. 2004. “Trade Liberalization and Poverty: The Evidence so Far,” Journal of Economic Literature, Vol. 42,

Goldberg, Pinelopi Koujianou and Nina Pavcnik. 2007.  “Distributional Effects of Globalization in Developing Countries.” Journal of Economic Literature, Vol. 45, March, pp. 39–82. 

Fiszbein, Ariel and Norbert Schady with Francisco H.G. Ferreira, Margaret Grosh, Nial Kelleher, Pedro Olinto, and Emmanuel Skoufias. 2009. Conditional Cash Transfers. Reducing Present And Future Poverty, World Bank, Chapter 1.

Lopez-Calva, Luis Felipe and Nora Lustig. 2010. “Technological Change, Educational Upgrading, Democracy and the Decline in Inequality in Latin America.” In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.
Robinson, James. 2010. “The Political Economy of Redistributive Policies.” In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.

Further Readings: 


Perry, Guillermo, Humberto López, Omar Arias, William Maloney, and Luis Servén. 2006. Poverty Reduction and Growth: Virtuous and Vicious Circles. Washington DC: World Bank. Chapters 4-9.

http://siteresources.worldbank.org/EXTLACOFFICEOFCE/Resources/870892-1139877599088/virtuous_circles1_complete.pdf
Kahhat, Jaime. 2010 “Labor Earnings Inequality: The Demand for and Supply of Skills.” Chapter 2 in Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.

De Ferranti, David, Guillermo Perry, Francisco H. G. Ferreira, and Michael Walton. 2004. Inequality in Latin America and the Caribbean. Breaking with History? World Bank. chapters 5 and 6.
McKenzie, David and Dilip Mookherjee. 2003. “The Distributive Impact of Privatization in Latin America: Evidence from Four Countries.”Economia Journal of the Latin American and Caribbean Economic Association 3, no. 2 (Spring): 161-233.

Levy, Santiago and Michael Walton. 2009. “Equity, Competition, and Growth in Mexico: An Overview.” In No Growth without Equity? Inequality, Interests and Competition in Mexico, edited by Santiago Levy and Michael Walton. Chapter 1. Palgrave Macmilland and the World Bank.

Breceda, Karla, Jamele Rigolini and Jaime Saavedra. 2008. “Latin America and the Social Contract: Patterns of Social Spending and Taxation.” Working Paper #4606 (April). The World Bank, Latin American & Caribbean Region, Poverty Department, Poverty Reduction and Economic Management Division. 

http://www-wds.worldbank.org/external/default/WDSContentServer/IW3P/IB/2008/04/21/000158349_20080421090519/Rendered/PDF/WPS4604.pdf
Tommasi, Mariano. 2006. “Institutional Foundations of Public Policy.” Economia. Journal of the Latin American and Caribbean Economic Association  6 no. 2, Spring:1- 36.

Birdsall, Nancy, Augusto de la Torre and Rachel Menezes. 2008. Fair Growth: Economic Policies for Latin America’s Poor and Middle Income Majority, Brookings Institution Press.

Grosh, Margaret, Carlo del Ninno, Emil Tesliuc, and Azedine Ouerghi. 2008. The Design And Implementation Of Effective Safety Nets, World Bank.

Huber, Evelyne, Francois Nielsen, Jenny Pribble and John D. Stephens. 2005. “Politics and Inequality in Latin America and the Caribbean.” Paper prepared for Annual Meetings of Research Committee 19. Northwestern University. http://www.northwestern.edu/rc19/Huber_Nielsen_Pribble_Stephens.pdf

Haggard, Stephan and Robert Kaufman. 2008. Development, Democracy and the Welfare States. Latin America, East Asia, and Eastern Europe. Princeton University Press.

Kaufman, Robert and Alex Segura-Ubiergo, “Globalization, Domestic Politics, and Social Spending In latin America A Time-series Cross-section Analysis, 1973–97,” World Politics 53 (July 2001), 553–87.

Lustig, Nora, “Poverty, Inequality and the ‘New Left’ in Latin America,” Woodrow Wilson International Center for Scholars, 2009.

De Ferranti, David, Guillermo Perry, Francisco H. G. Ferreira, and Michael Walton. 2004. Inequality in Latin America and the Caribbean. Breaking with History? World Bank. Part III.

ECLAC (Economic Commission for Latin American and the Caribbean). 2006. Shaping the Future of Social Protection: Access, Financing and Solidarity. Santiago, Chile: United Nations. http://www.cepal.org/publicaciones/xml/0/24080/lcg2294i.pdf

Levy, Santiago. 2008. Good Intentions, Bad Outcomes. Social Policy Informality and Growth in Mexico. Washington, D.C: Brookings Institution. Introduction and chapter 10.

Pages, Carmen, Gaelle Pierr and Stefano Scarpetta. 2009. Job Creation in Latin America and the Caribbean. Recent Trends and Policy Challenges. Palgrave Macmillan and the World Bank. Overview and Part III.

Presentation of Assignment #1: Assessing the availability and quality of data on inequality and poverty. 
Session 7: October 11 – On Measuring the Middle-Class -- Guest Speaker: Luis Felipe Lopez-Calva, Lead Economist for the Poverty and Gender Unit, Latin America and the Caribbean at the World Bank

Lopez-Calva, Luis F. and Eduardo Ortiz-Juarez. 2011. “A Vulnerability Approach to the Definition of the Middle Class.” July. 
OCTOBER 14 – FIRST ASSIGNMENT IS DUE

Session 8:  October 18 – Class Project: Data Comparability Matrix

Session 9: October 25 -- Markets, the State, Politics and the Determinants of Inequality and Poverty: Theoretical Perspectives and Empirical Findings (continues)
World Bank, World Development Report 2000/01: Attacking Poverty. (chapter 2) http://siteresources.worldbank.org/INTPOVERTY/Resources/WDR/English-Full-Text-Report/ch2.pdf
Arias, Omar, Nora Lustig and Jamele Rigolini. 2002. “Poverty Reduction and Economic Growth: the Two-Way Causality,” Inter-American Development Bank, Technical Papers Series, February. http://www.iadb.org/sds/doc/GrowthIneqDualCaus.pdf
Winters, Alan L., Neil McCulloch and Andrew McKay. 2004. “Trade Liberalization and Poverty: The Evidence so Far,” Journal of Economic Literature, Vol. 42,

Goldberg, Pinelopi Koujianou and Nina Pavcnik. 2007.  “Distributional Effects of Globalization in Developing Countries.” Journal of Economic Literature, Vol. 45, March, pp. 39–82. 

Fiszbein, Ariel and Norbert Schady with Francisco H.G. Ferreira, Margaret Grosh, Nial Kelleher, Pedro Olinto, and Emmanuel Skoufias. 2009. Conditional Cash Transfers. Reducing Present And Future Poverty, World Bank, Chapter 1.

Lopez-Calva, Luis Felipe and Nora Lustig. 2010. “Technological Change, Educational Upgrading, Democracy and the Decline in Inequality in Latin America.” In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.

Robinson, James. 2010. “The Political Economy of Redistributive Policies.” In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.

Further Readings: 


Perry, Guillermo, Humberto López, Omar Arias, William Maloney, and Luis Servén. 2006. Poverty Reduction and Growth: Virtuous and Vicious Circles. Washington DC: World Bank. Chapters 4-9.

http://siteresources.worldbank.org/EXTLACOFFICEOFCE/Resources/870892-1139877599088/virtuous_circles1_complete.pdf
Kahhat, Jaime. 2010 “Labor Earnings Inequality: The Demand for and Supply of Skills.” Chapter 2 in Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.

De Ferranti, David, Guillermo Perry, Francisco H. G. Ferreira, and Michael Walton. 2004. Inequality in Latin America and the Caribbean. Breaking with History? World Bank. chapters 5 and 6.
McKenzie, David and Dilip Mookherjee. 2003. “The Distributive Impact of Privatization in Latin America: Evidence from Four Countries.”Economia Journal of the Latin American and Caribbean Economic Association 3, no. 2 (Spring): 161-233.

Levy, Santiago and Michael Walton. 2009. “Equity, Competition, and Growth in Mexico: An Overview.” In No Growth without Equity? Inequality, Interests and Competition in Mexico, edited by Santiago Levy and Michael Walton. Chapter 1. Palgrave Macmilland and the World Bank.

Breceda, Karla, Jamele Rigolini and Jaime Saavedra. 2008. “Latin America and the Social Contract: Patterns of Social Spending and Taxation.” Working Paper #4606 (April). The World Bank, Latin American & Caribbean Region, Poverty Department, Poverty Reduction and Economic Management Division. 

http://www-wds.worldbank.org/external/default/WDSContentServer/IW3P/IB/2008/04/21/000158349_20080421090519/Rendered/PDF/WPS4604.pdf
Tommasi, Mariano. 2006. “Institutional Foundations of Public Policy.” Economia. Journal of the Latin American and Caribbean Economic Association  6 no. 2, Spring:1- 36.

Birdsall, Nancy, Augusto de la Torre and Rachel Menezes. 2008. Fair Growth: Economic Policies for Latin America’s Poor and Middle Income Majority, Brookings Institution Press.

Grosh, Margaret, Carlo del Ninno, Emil Tesliuc, and Azedine Ouerghi. 2008. The Design And Implementation Of Effective Safety Nets, World Bank.

Huber, Evelyne, Francois Nielsen, Jenny Pribble and John D. Stephens. 2005. “Politics and Inequality in Latin America and the Caribbean.” Paper prepared for Annual Meetings of Research Committee 19. Northwestern University. http://www.northwestern.edu/rc19/Huber_Nielsen_Pribble_Stephens.pdf

Haggard, Stephan and Robert Kaufman. 2008. Development, Democracy and the Welfare States. Latin America, East Asia, and Eastern Europe. Princeton University Press.

Kaufman, Robert and Alex Segura-Ubiergo, “Globalization, Domestic Politics, and Social Spending In latin America A Time-series Cross-section Analysis, 1973–97,” World Politics 53 (July 2001), 553–87.

Lustig, Nora, “Poverty, Inequality and the ‘New Left’ in Latin America,” Woodrow Wilson International Center for Scholars, 2009.

De Ferranti, David, Guillermo Perry, Francisco H. G. Ferreira, and Michael Walton. 2004. Inequality in Latin America and the Caribbean. Breaking with History? World Bank. Part III.

ECLAC (Economic Commission for Latin American and the Caribbean). 2006. Shaping the Future of Social Protection: Access, Financing and Solidarity. Santiago, Chile: United Nations. http://www.cepal.org/publicaciones/xml/0/24080/lcg2294i.pdf

Levy, Santiago. 2008. Good Intentions, Bad Outcomes. Social Policy Informality and Growth in Mexico. Washington, D.C: Brookings Institution. Introduction and chapter 10.

Pages, Carmen, Gaelle Pierr and Stefano Scarpetta. 2009. Job Creation in Latin America and the Caribbean. Recent Trends and Policy Challenges. Palgrave Macmillan and the World Bank. Overview and Part III.

Session 10:  November 1 – Assessing Public Policy
Lustig, Nora. 2011. “Commitment to Equity (CEQ): A Diagnostic and Ranking Tool of Latin American Governments’ Fiscal Policies. Background Document,” Inter-American Dialogue and Tulane University/CIPR and Dept. of Economics, mimeo.
Haughton, Jonathan and Shahidur R. Khandker, Handbook on Poverty and Inequality, chapters 9 and 15.

Session 11:  November 8 - Declining Inequality in Latin America: Country Studies: Argentina and Chile

Argentina

Gasparini, Leonardo and Guillermo Cruces. 2010. “A Distribution in Motion: The Case of Argentina.” In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP. 

CEDLAS (Centro de Estudios Distributivos, Laborales y Sociales (CEDLAS). 2004. ¿Quiénes se Benefician del Gasto Público Social en la Argentina? Un estudio de incidencia basado en la ECV y la EPH. 

Galasso, Emanuela, and Martin Ravallioni. 2003. “Social Protection in a Crisis: Argentina’s Plan Jefes y Jefas”. Policy Research Working Paper 3165. Washington: World Bank Development Research Group. 

Further readings:

Cornia, Giovanni Andres. 2008. Public Policies and Income Inequality in Argentina: Recent Developments and Options to Reduce. Paper presented at Conference on "Income distribution and globalization: problems and policy challenges" held on September 22-23, 2008 in Argentina under the auspices of the Ministry of Labor and the ILO.  

Kostzer, Daniel. 2008. Argentina: “A Case Study on the Plan Jefes y Jefas de Hogar Desocupados, or the Employment Road to Economic Recovery.” Working Paper No. 534. NY: The Levy Economics Institute

Pi Alperin,  María Noel. 2009.  “The Impact of Argentina’s Social Program Plan Jefes y Jefas de Hogar on structural poverty.”  Estudios Economicos (El Colegio de México), número extraordinario (February): 49-81.

Gasparini, Leonardo, Mariana Marchionni and Walter Sosa Escudero. 2005. “Characterization of Inequality Changes through Microeconometric Decompositions: the Case of Greater Buenos Aires.” In The Microeconomics of Income Distribution Dynamics in East Asia and Latin America, edited by Francois Bourguignon, Francisco H. G. Ferreira and Nora Lustig. Washington, D.C: Oxford University Press.

Chile


Larragaña, Osvaldo. 2009. “Inequality, Poverty and Social Policy: Recent Trends in Chile.” OECD Social, Employment and Migration Working Papers no. 85

Larranaga, Osvaldo, y Rodrigo Herrera. 2008. “Los Recientes Cambios en la Desigualdad y la Pobreza en Chile.” Estudios Públicos 109 (verano).

Eberhard, Juan and Eduardo Engel. 2008. “Decreasing Wage Inequality in Chile.” Discussion paper prepared for the UNDP Project Markets, the State and the Dynamics of Inequality: How to Advance Inclusive Growth, co-ordinated by Luis Felipe Lopez-Calva and Nora Lustig.  (http://undp.economiccluster-lac.org/).

Soares, Sergei, Rafael Guerreiro Osório, Fábio Veras Soares, Marcelo Medeiros, and Eduardo Zepeda. 2009. “Conditional Cash Transfers in Brazil, Chile and Mexico: Impacts upon Inequality.” In Poverty and Inequality in Mexico and Selected Latin American and Caribbean Countrie, edited by Nora Lustig and Jacques Silber. Estudios Económicos, El Colegio de México numero extraordinario (febrero). 

MIDEPLAN (Ministerio de Planificación). 2007. “Distribución del Ingreso e Impacto Distributivo del Gasto Social 2006.” Serie Análisis de Resultados de la Encuesta de Caracterización Socioeconómica Nacional (CASEN 2006), no. 2 (junio).

Further readings:
Meller, Patricio et al. 2008. “Informe Final Hacia un Chile mas justo: Trabajo, Salario, Competitividad y Equidad Social.”  Consejo Asesor Presidencial Trabajo y Equidad. Chile.

Neilson, Christopher et al. 2008. “The Dynamics of Poverty in Chile”. Journal of Latin American Studies 40: 251-273. 

Presentation of Assignment #2: Assessing fiscal policy’s impact on poverty and inequality.
Session 12:  November 15 – Country Studies: Bolivia and Peru

Bolivia

Gray, Molina. 2008. “Bolivia’s Long and Winding Road.” Andean Working Paper, July 2008. Inter-American Dialogue.  

Gray Molina, George and Ernesto Yañez. 2009. “The Dynamics of Inequality in the Best and Worst Times, Bolivia 1997-2007.” Discussion paper prepared for the UNDP Project Markets, the State and the Dynamics of Inequality: How to Advance Inclusive Growth, co-ordinated by Luis Felipe Lopez-Calva and Nora Lustig.  (http://undp.economiccluster-lac.org/).

Peru

Jaramillo, Miguel y Jaime Saavedra. 2010. “Inequality in Post-Structural Reform Peru: The Role of Market and Policy Forces.” In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.
Maldonado, Stanislao and Vanessa Rios. 2006. “Más allá de la igualdad de oportunidades: Desigualdad de ingresos, responsabilidad individual y movilidad social en el Perú.”  Informe Final. CEDEP/ CIES. 

Presentation of Assignment #2: Assessing fiscal policy’s impact on poverty and inequality.
Session 13:  November 22  – Country Studies: Brazil and Mexico
Brazil

Barros, Ricardo Paes de, Mirela de Carvalho, Samuel Franco, and Rosane Mendonça. 2010. “Markets, the State, and the Dynamics of Inequality in Brazil.”

In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.
Ferreira, Francisco H. G., Phillipe G. Leite and Julie A. Litchfield. 2007. “The Rise and Fall of Brazilian Inequality: 1981-2004.” Macroeconomic Dynamics (June): 1-32. 

Soares, Sergei, Rafael Guerreiro Osório, Fábio Veras Soares, Marcelo Medeiros, and Eduardo Zepeda. 2009. “Conditional Cash Transfers in Brazil, Chile and Mexico: Impacts upon Inequality.” In Poverty and Inequality in Mexico and Selected Latin American and Caribbean Countries, edited by Nora Lustig and Jacques Silber. Estudios Económicos, El Colegio de México numero extraordinario (febrero). 

Further readings:

Ferreira, Francisco H. G. and Ricardo Paes de Barros. 2005. “The Slippery Slope: Explaining the Increase in Extreme Poverty in Urban Brazil: 1976-96.” In The Microeconomics of Income Distribution Dynamics in East Asia and Latin America, edited by Francois Bourguignon, Francisco H. G. Ferreira and Nora Lustig. Washington, D.C: Oxford University Press. Chapter 4. 

Helfand, Steven M., Rudi Rocha, and Henrique E.F. Vinhais. 2009. Pobreza e Desigualdade de Renda no Brasil Rural: Uma Análise da Queda Recente. USAID/BASIS/CRSP.  

IPEA (Instituto de Pesquisa Econômica Aplicada. 2006. On the Recent Fall in Income Inequality in Brasil. Technical Note. Brazil: IPEA. 

Paes de Barros, Ricardo, Mirela de Carvalho, and Samuel Franco. 2007. “O papel das Transferências Públicas na Queda Recente da Desigualdade de Renda Brasileira.”In Desigualdade de Renda no Brasil: uma análise da queda recente, organized by Ricardo Paes de Barros, Miguel Nathan Foguel, and Gabriel Ulyssea, chapter 16, v.2. Brasília: IPEA.


Rodrigues Figueiredo, Francisco M., Steven M. Helfand, and Edward S.Levine. 2007. “Income versus Consumption Measures of Rural Poverty and Inequality in Brazil”. USAID/BASIS/CRSP 

Mexico

Esquivel, Gerardo, Nora Lustig, and John Scott. 2010. “A Decade of Falling Inequality in Mexico: Market Forces or State Action?” In Lopez-Calva, Luis F. and Nora Lustig (eds.) Declining Inequality in Latin America: a Decade of Progress? Brookings Institution Press and UNDP.
Legovini, Arianna, César Bouillón and Nora Lustig. 2005. “Can Education Explain Changes in Income Inequality in Mexico?” In The Microeconomics of Income Distribution Dynamics in East Asia and Latin America, edited by Francois Bourguignon, Francisco H. G. Ferreira and Nora Lustig. Washington, D.C: Oxford University Press. Chapter 8. 

Soares, Sergei, Rafael Guerreiro Osório, Fábio Veras Soares, Marcelo Medeiros, and Eduardo Zepeda. 2009. “Conditional Cash Transfers in Brazil, Chile and Mexico: Impacts upon Inequality.” In Poverty and Inequality in Mexico and Selected Latin American and Caribbean Countries, edited by Nora Lustig and Jacques Silber. Estudios Económicos, El Colegio de México numero extraordinario (febrero). 

World Bank. 2005. Mexico Infrastructure Public Expenditure Review. Report No. 33483-MX. World Bank. 
http://www-wds.worldbank.org/external/default/WDSContentServer/WDSP/IB/2005/11/23/000160016_20051123095117/Rendered/PDF/3348310MX.pdf
Presentation of Assignment #2: Assessing fiscal policy’s impact on poverty and inequality.
 Session 14:  November 29 – Rising Food Prices, Economic Crises, Poverty and Safety Nets
Cornia, Giovanni Andrea, and Bruno Martorano, 2009. “External shocks, policy changes, and income distribution: Latin America during the last decade.” Mimeo.

Lustig, Nora. 2000. “Crises and the Poor: Socially Responsible Macroeconomics.” Economía, The Journal of the Latin American and Caribbean Economic Association 1 (Fall) no. 1: 1-45.

Lustig, Nora. 2008. “Thought for food: The Challenges of Coping with Soaring Food Prices.” Working Paper no. 155. Center for Global Development. 

http://www.cgdev.org/content/publications/detail/967250

Ravallion, Martin. 2008. “Bailing out the worlds poorest.” Policy Research Working Paper no. 4763 (October). Development Research Group, Director's Office. The World Bank.   http://www.unicef.org/eapro/Bailing_out_the_world_s_poorest.pdf
Presentation of Assignment #2: Assessing fiscal policy’s impact on poverty and inequality.
Session 15:  December 6 -- Class Project: Comparing Government’s Commitment to Equity Across Countries
PAPER FOR ASSIGNMENT 2 DUE DECEMBER 9
Students are encouraged to make additional suggestions to this list
Websites for Assignment #1
	


CEPALSTAT/ BADEINSO (Base de Datos de Estadísticas e Indicadores Sociales, Económicos y Medio Ambientales)

 http://websie.eclac.cl/sisgen/ConsultaIntegrada.asp?idAplicacion=1
CEPAL/ División de Desarrollo Social

http://www.eclac.org/dds/
GAPMINDER: http://www.gapminder.org/
IADB (Inter-American Development Bank)

Research Department

http://www.iadb.org/res/
Sociometro

http://www.iadb.org/sociometro/spanish/index.html
http://www.iadb.org/sociometro/index.html
SEDLAC (Socio Economic Database for Latin America and the Caribbean, CEDLAS and World Bank)

http://www.depeco.econo.unlp.edu.ar/sedlac/eng/index.php
UNDP (United Nations Development Program)/ Human Development Reports

http://hdr.undp.org/en/
UNDP/ Millennium Development Goals Monitor

http://www.mdgmonitor.org/
WORLD BANK

POVCAL

http://web.worldbank.org/WBSITE/EXTERNAL/EXTDEC/EXTRESEARCH/EXTPROGRAMS/EXTPOVRES/EXTPOVCALNET/0,,contentMDK:21867101~pagePK:64168427~piPK:64168435~theSitePK:5280443,00.html 

POVERTY ASSESSMENTS (Since 2000) (All TITLES are active links to assessment)

	COUNTRY
	YEAR
	TITLE


	Argentina
	2003
	Crisis and Poverty 2003: A Poverty Assessment

	 
	2000
	Poor People in a Rich Country

	Bolivia
	2005
	Poverty Assessment: Establishing the Basis for More Pro-Poor Growth

	 
	2000
	Poverty Diagnostic 2000

	Brazil
	2006
	Measuring Poverty Using Household Consumption

	 
	2003
	Inequality and Economic Development in Brazil

	
	2002
	Strategies for Poverty Reduction in Ceara - The Challenge of Inclusive Modernization

	Chile
	2001
	Poverty and Income Distribution in a High Growth Economy -- The Case of Chile 1987-98

	Colombia
	2002
	Poverty Report

	Costa Rica
	2006
	Poverty Assessment: Recapturing Momentum for Poverty Reduction

	Dominican Republic
	2006
	Poverty Assessment: Achieving More Pro-Poor Growth

	 
	2001
	Poverty Assessment: Poverty in a High-Growth Economy 1986-2000

	Ecuador
	2004
	Poverty Assessment

	 
	2000
	Ecuador - Crisis, poverty and social services, Vol I
Ecuador - Crisis, poverty and social services, Vol II

	El Salvador
	2005
	Poverty Assessment: Strengthening Social Policy

	Guatemala
	2009
	Poverty Assessment: Good Performance at Low Levels

	 
	2003
	Poverty in Guatemala

	Honduras
	2006
	Poverty Assessment: Attaining Poverty Reduction

	 
	2000
	Poverty Diagnostic 2000

	Mexico
	2005
	Income Generation and Social Protection for the Poor

	 
	2004
	Poverty in Mexico: An Assessment of Conditions, Trends, and Government Strategy

	Nicaragua
	2008
	Poverty Assessment

	 
	2003
	Poverty Assessment: Raising Welfare and Reducing Vulnerability

	 
	2000
	Poverty Assessment: Challenges and Opportunities for Poverty Reduction

	Peru
	2005
	Opportunities for All: Poverty Assessment

	Uruguay
	2001
	Maintaining Social Equity in a Changing Economy

	Venezuela
	2000
	Investing in Human Capital for Growth, Prosperity, and Poverty Reduction


Poverty Net

http://web.worldbank.org/WBSITE/EXTERNAL/TOPICS/EXTPOVERTY/0,,menuPK:336998~pagePK:149018~piPK:149093~theSitePK:336992,00.html
POVERTY REDUCTION STRATEGY PAPERS (All TITLES are active links to paper)

	Bolivia

	Poverty Reduction Strategy Paper, March 31, 2001

	Dominica

	Poverty Reduction Strategy Paper, August 4, 2006

	Poverty Reduction Strategy Paper - Preparation Status Report, October 21, 2005

	Haiti

	Poverty Reduction Strategy Paper Progress Report, September 14, 2009

	Poverty Reduction Strategy Paper, March 27, 2008

	Honduras

	Poverty Reduction Strategy Paper Progress Report, March 8, 2005

	Poverty Reduction Strategy Paper Progress Report, February 5, 2004

	Poverty Reduction Strategy Paper, August 31, 2001

	Nicaragua

	Poverty Reduction Strategy Paper, May 4, 2010

	Poverty Reduction Strategy Paper, January 3, 2006

	Poverty Reduction Strategy Paper Second Progress Report, January 15, 2004

	Poverty Reduction Strategy Paper Annual Progress Report, November 30, 2002

	Poverty Reduction Strategy Paper, July 31, 2001

	A Strengthened Poverty Reduction Strategy Paper, August 15, 2000


World Development Indicators

http://ddp-ext.worldbank.org/ext/DDPQQ/member.do?method=getMembers&userid=1&queryId=135
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www.surveynetwork.org
--------------------------------------------------------------------------------------------------
Websites for Assignment #2 (additionally, Poverty Assessments and PRSP’s from above)
WORLD BANK PUBLIC EXPENDITURE REVIEWS (All COUNTRY NAMES are also active links to review)

	Honduras, 2000   http://go.worldbank.org/QT2JEADDY0

	Bolivia, 1999        http://go.worldbank.org/DRJWSYUX60

	Columbia, 1997    http://go.worldbank.org/0VFMV847W1

	Guatemala, 1997  http://go.worldbank.org/88CX7749O0

	Belize, 1996         http://go.worldbank.org/URNXQKUSF0

	Argentina, 1996   http://go.worldbank.org/773CVLVUH0

	Jamaica, 1996       http://go.worldbank.org/AHFUVRWQO0

	Peru, 1994            http://go.worldbank.org/WX8NAAC7P0


CEPAL’S Poverty Lines Social Panorama of Latin America Page 246, Table A-5
http://www.eclac.org/publicaciones/xml/0/37840/PSI2009-full-text.pdf
 

UNU-WIDER (2008). World Income Inequality Database (WIID).http://www.wider.unu.edu/research/Database/en_GB/database/
UNU-WIDER, DISTRIBUTION OF WEALTH

http://www.wider.unu.edu/research/projects-by-theme/poverty-inequality/en_GB/personal-assets-from-a-global-perspective/
Paper on Latin America by Torche

http://www.wider.unu.edu/publications/working-papers/research-papers/2006/en_GB/rp2006-114/
World Bank (2011). World Development Indicators (WDI).

http://databank.worldbank.org/ddp/home.do?Step=12&id=4&CNO=2
Eurostat  (2011). Income, Social Inclusion and Living Conditions Database.  Luxembourg:  European  

http://epp.eurostat.ec.europa.eu/portal/page/portal/income_social_inclusion_living_conditions/data/database
Luxembourg income study project

http://www.lisproject.org/
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